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7KH�FRUUHVSRQGLQJ�ILJXUHV�RI�WKH�SUHYLRXV�\HDU�DUH�QRW�VWULFWO\�FRPSDUDEOH�DV�WKH�&RPSDQ\¶V�
,QVXODWRU�%XVLQHVV�KDV�EHHQ�GH�PHUJHG�IURP�WKH��VW�RI�$XJXVW������RQ�D�JRLQJ�FRQFHUQ�EDVLV��
7KH�6FKHPH�ZDV�PDGH�HIIHFWLYH�RQ�WKH���WK�RI�-DQXDU\�������7KH�RSHUDWLRQV�UHODWLQJ�WR� LWV�

$QQXDO�+LJKOLJKWV 4��)<���� )<����
1HW�6DOHV ������ �� �������� ����
3URILW %HIRUH 7D[ DQG
([FHSWLRQDO�,WHPV ����� ������ ������ ������
1HW�3URILW� ����� ����� ������ ������
(36��5V����$QQXDOLVHG� ����� ����� ����� ������

3DUWLFXODUV
���� ���� *URZWK� ���� ���� *URZWK�

� $XGLWHG $XGLWHG �
1HW�6DOHV ������ ������ ��� �������� �������� ���
3URILW�EHIRUH�'HSUHFLDWLRQ�	�7D[ ����� ����� ���� ������ ������ ����
'HSUHFLDWLRQ�	�$PRUWLVDWLRQ ����� ����� ����� ����� ����� �����
3URILW�%HIRUH�7D[�DQG�([FHSWLRQDO�,WHPV ����� ����� ����� ������ ����� �����
([FHSWLRQDO�,WHPV ������� ���� ������� ����
3URILW�EHIRUH�7D[ ����� ����� ������ ������ ����� ����
3URYLVLRQ�IRU�7D[ ���� ����� ������ ����� ����� ����
7D[�3URYLVLRQ�1R�/RQJHU�5HTXLUHG�:ULWWHQ�%DFN ������ � � ������� � �
1HW�3URILW� ����� ����� ���� ������ ����� �����

([FHSWLRQDO�LWHPV
/RVV�RQ�VDOH�RQ�,QYHVWPHQW�053/ ������� ������� �
*DLQ�RQ�,QVXODWRU�'HPHUJHU ����� ����� �
9ROXQWDU\�5HWLUHPHQW�&RVW�DW�7H[WLOHV ������ � ������
6XUSOXV�RQ�6DOH�RI�$VVHWV�XQGHU�'LVSRVDO ���� � ����
7RWDO ������� ���� ������� ����

7KUHH�0RQWKV�HQGHG� )RU�WKH�\HDU�HQGHG�
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,QVXODWRU�%XVLQHVV�IURP�WKH��VW�$XJXVW�������WKXV�GR�QRW�IRUP�SDUW�RI�WKH�&RPSDQ\
V�ZRUNLQJ��
7KH�JDLQ�RI�5V��������&URUHV�RQ�WKH�GH�PHUJHU�KDV�EHHQ�VKRZQ�DV�DQ�H[FHSWLRQDO�LWHP��7KH�
FRPSDQ\�KDV�DOVR�VROG�3URPRWHUV�VWDNH�LQ�053/�GXULQJ�WKH�\HDU�WR�21*&��,W�KDV�LQFXUUHG�D�
ORVV�RI�5V��������&URUHV�RQ�WKLV�VDOH��ZKLFK�LV�DOVR�VKRZQ�DV�H[FHSWLRQDO�LWHPV��
,QGLDQ� 5D\RQ�� D� PDMRU� $GLW\D� %LUOD� *URXS� &RPSDQ\�� KDV� SRVWHG� D� 6DOHV� RI� 5V�����������
&URUHV� IRU� WKH� \HDU� HQGHG� ��VW 0DUFK�� ����� DV� FRPSDUHG� WR� 5V�� ��������� &URUHV� LQ� WKH�
SUHYLRXV�\HDU��'HVSLWH�WKH�GH�PHUJHU�RI�LWV�,QVXODWRU�EXVLQHVV��WKH�&RPSDQ\�KDV�D�UHJLVWHUHG�
KLJKHU�VDOH� LV� LQGHHG�FRPPHQGDEOH��([SRUWV�GHFOLQHG� IURP�5V���������&URUHV�WR�5V���������
&URUHV�GXULQJ�WKH�\HDU��DV�WKH�,QVXODWRU�EXVLQHVV�ZDV�WUDQVIHUUHG��
7KH�&RPSDQ\�KDV�DWWDLQHG�D�JURVV�SURILW�RI�5V���������&URUHV�XS�E\�������LQ�FRPSDULVRQ�ZLWK�
5V�� ������� &URUHV� DFKLHYHG� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU�� 1HW� SURILW� JUHZ� WR� 5V�� �������
&URUHV�IURP�5V��������&URUHV�LQ�WKH�FRUUHVSRQGLQJ \HDU�GHVSLWH�WKH�QHW�ORVV�RI�5V�������
FURUHV�RQ�H[FHSWLRQDO�LWHPV��7KH�&RPSDQ\�KDV�UHDVVXPHG�WKH�GRPHVWLF�PDUNHWLQJ�ULJKWV�RI�
WKH�,QVXODWRUV�EXVLQHVV�RQ�IRUPDWLRQ�RI�-9�ZLWK�1*.�RI�-DSDQ��&RQWLQXRXV�UHVWUXFWXULQJ�RI�WKH�
EXVLQHVV� SURFHVVHV�� RSHUDWLRQDO� H[FHOOHQFH� DQG� HIIHFWLYH� ILQDQFLDO� PDQDJHPHQW� KDV�
FRQWULEXWHG�VLJQLILFDQWO\�WR�WKH�&RPSDQ\¶V�HDUQLQJV�
'LYLGHQG
(QFRXUDJHG�E\�EHWWHU�UHVXOWV�� WKH�%RDUG�RI�'LUHFWRUV�KDV�UHFRPPHQGHG�D�GLYLGHQG�RI�������
DV� FRPSDUHG� WR� ���� SDLG� LQ� WKH� SUHYLRXV� \HDU�� %HVLGHV� WKLV�� WKH� FRPSDQ\� ZLOO� DOVR� SD\� D�
GLYLGHQG�WD[�RI��������7KH�GLYLGHQG�RXWJR�ZLOO�EH�5V�������&URUHV�

'LYLVLRQ�ZLVH�3HUIRUPDQFH
$�VHFWRUDO�RYHUYLHZ�RI�VDOHV�YROXPH�DQG�WXUQRYHU�LV�DV�LQGLFDWHG��

5D\RQ�'LYLVLRQ
7KH�5D\RQ�'LYLVLRQ�SXW� LQ�D�VSOHQGLG�SHUIRUPDQFH��5HYHQXHV�KDYH�VRDUHG�E\�������WR�5V��
�������&URUHV��7KH�SUHYLRXV�\HDU¶V�SHUIRUPDQFH�LV�QRW�VWULFWO\�FRPSDUDEOH�GXH�WR�WKH�LPSDFW�RI�
LOOHJDO�VWULNH��&DSDFLW\�XWLOLVDWLRQ�DW��������KDV�EHHQ�QRWHZRUWK\��,PSRUWDQWO\��LW�DFKLHYHG�ILUVW�
TXDOLW\�\DUQ�OHYHO�RI������7KLV�KDV�UHVXOWHG�LQ�EHWWHU�UHDOLVDWLRQ�DQG�DQ�HQULFKHG�SURGXFW�PL[��
+LJKHU�YROXPHV�DQG�EHWWHU�UHDOLVDWLRQ�IURP�&KORULQH�KDV�KHOSHG�WR�EHWWHU�SURILWDELOLW\��
2YHUDOO��WKH�RXWORRN�IRU�WKLV�EXVLQHVV�UHPDLQV�SRVLWLYH��+RZHYHU�IRU�ODVW����GD\V��GHVSDWFKHV�
KDYH�EHHQ�DIIHFWHG�GXH�WR�XQFHUWDLQWLHV�LQ�WKH�PDUNHW�RQ�&(19$7���9$7��1RYHO�DSSOLFDWLRQV�RI�
9)<� DQG� 9)<�EDVHG� SURGXFWV�� OHYHUDJLQJ� LWV� ³5$<� 21(´� EUDQG�� WDUJHWLQJ� LW� WR� SUHPLXP�
FXVWRPHUV� DUH� SURDFWLYH� JURZWK� RULHQWHG� PHDVXUHV�� &KDQJLQJ� IDVKLRQ� WUHQGV� OHDGLQJ� WR� D�
JUHDWHU� 9)<� EOHQG� ZLOO� DOVR� SURYH� WR� EH� D� VWLPXODQW� WR� EULQJ� LQ� JURZWK� LQ� UHYHQXHV� DQG�
HDUQLQJV��

3DUWLFXODUV
8QLW

���� ���� ���� ����
*DUPHQWV /DF�3FV� ���� ���� ������ ������
9LVFRVH�)LODPHQW�<DUQ��9)<� 7RQV ������ ������ ������ ������
&DUERQ�%ODFN 7RQV ������� ������ ������ ������
7H[WLOHV 7RQV ������ ������ ������ ������

6DOHV�9ROXPH 1HW�7XUQRYHU��5V��&URUHV��
<HDU�HQGHG���VW�0DUFK <HDU�HQGHG���VW�0DUFK
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0DGXUD�*DUPHQWV
7KH�*DUPHQWV�'LYLVLRQ¶V�UHYHQXHV�DW�5V��������&URUHV�GHFOLQHG�E\������YLV�D�YLV�DJDLQVW�5V��
������� &URUHV� DFKLHYHG� LQ� WKH� SUHYLRXV� \HDU�� 6DOHV� YROXPHV� DUH� ORZHU� E\� ������� :HDN�
&RQVXPHU�VHQWLPHQWV�DQG�D�IDOO�LQ�WKH�PDUNHW�JURZWK�DIIHFWHG�YROXPHV��6WLII�FRPSHWLWLRQ�IURP�
UHJLRQDO� SOD\HUV� LQ� WHUPV� RI� SULFLQJ� SXW� SUHVVXUH� RQ� UHDOLVDWLRQ�� ,QGXVWU\�ZLGH� H[FHVVLYH�
GLVFRXQWLQJ�KDV� LPSDLUHG�PDUJLQV��:KLOH� WKH�&RPSDQ\�PDLQWDLQHG� LWV� OHDGHUVKLS� LQ�DOO�RI� LWV�
µ3RZHU�%UDQGV¶� VXFK� DV� /RXLV� 3KLOOLSH�� 9DQ�+HXVHQ� DQG�$OOHQ�6ROOH\��3HWHU�(QJODQG� LQ� WKH�
FDWHJRU\�RI�3RSXODU�%UDQGV�PHW�ZLWK�D�UHYHUVDO���
$� MXGLFLRXV� FRQWURO� RQ� DGYHUWLVHPHQW� VSHQG� LQ WXQH� ZLWK� PDUNHW� FRQGLWLRQV�� DEHWWHG� WKH�
VLWXDWLRQ��$GYHUWLVHPHQW�VSHQGV�DUH�ORZHU�E\�������GHVSLWH�WKH�ODXQFKLQJ�RI�6XLWV��:RPHQ¶V�
:HDU�DQG�6DQ�)ULVFR�MHDQV�ZKLFK�UHTXLUHG�JUHDWHU�VXSSRUW�
7KH� ORQJ�WHUP� SURVSHFWV� IRU� WKLV� EXVLQHVV� UHPDLQV� HQFRXUDJLQJ�� 7KH� GRPHVWLF� PDUNHW� KDV�
VKRZQ�VLJQV�RI�UHFRYHU\��7KH�PDUJLQDO�UHGXFWLRQ�LQ�WKH�H[FLVH�GXW\�RQ�EUDQGHG�JDUPHQWV�DQG�
EULQJLQJ�WKH�HQWLUH�WH[WLOH�DQG�JDUPHQWV�LQGXVWU\�LQ�WKH�&HQYDW�FKDLQ�DXJXUV�ZHOO�IRU�WKLV�VHFWRU��
7R� LPSURYH� LWV� SURILWDELOLW\�� WKH� 'LYLVLRQ� KDV� WDNHQ� D� VOHZ� RI� LQLWLDWLYHV�� $PRQJ� WKHVH� DUH� ±
OHYHUDJLQJ� 3RZHU� EUDQGV� VXFK� DV� $OOHQ� 6ROO\�� 9DQ� +HXVHQ� DQG� /RXLVH� 3KLOLSSH� WRZDUGV�
DWWDLQLQJ�DJJUHVVLYH�JURZWK� OHYHOV�� IRFXV�RQ�EXLOGLQJ�3ODQHW�)DVKLRQV� IRU�H[SDQGLQJ� LWV� UHWDLO�
SUHVHQFH�� D� WKUXVW� RQ� QHZ� SURGXFW� LQQRYDWLRQV�� DQG� HQWHULQJ� LQWR� QHZ� VHJPHQWV� OLNH�
DFFHVVRULHV�EXVLQHVV�WKURXJK�OLFHQVLQJ��$�UHSRVLWLRQLQJ�VWUDWHJ\�IRU�3HWHU�(QJODQG�LV�DOUHDG\�
XQGHU�LPSOHPHQWDWLRQ��
&DUERQ�%ODFN�'LYLVLRQ
7KH�&DUERQ�%ODFN�'LYLVLRQ¶V� UHYHQXH�DW�5V���������&URUHV� LV�XS�E\�������RYHU� WKDW�RI�5V��
������� &URUHV� DFKLHYHG� LQ� WKH� SUHYLRXV� \HDU�� 7KH� 'LYLVLRQ� RSHUDWHG� DW� ������� FDSDFLW\�
XWLOLVDWLRQ�DQG�KDV�SRVWHG�D�������JURZWK� LQ�VDOHV�YROXPH�� IURP��������07�WR���������07��
7KH� UHFRYHU\� LQ� WKH� $XWR� DQG� 7\UH� VHFWRUV� KDV� KDG D� IDYRXUDEOH� UXE� RII� RQ� WKLV� EXVLQHVV��
2SHUDWLQJ�SURILW�DW�5V��������&URUHV�KDV�VRDUHG�E\�������YLV�j�YLV�5V��������&URUHV� LQ� WKH�
HDUOLHU�\HDU��%HWWHU�RSHUDWLRQDO�HIILFLHQFLHV�DQG�WKH�EHQHILWV� WKDW�VWHPPHG�IURP�KLJKHU�ZDVWH�
KHDW�UHFRYHU\�FRQYHUWHG�LQWR�SRZHU��KDYH�OHG�WR�DQ�LPSURYHPHQW�LQ�RSHUDWLQJ�SURILWV�
7R�FDSLWDOLVH�RQ�WKH�GHPDQG�JURZWK�RI�&DUERQ�%ODFN�OHG�E\�WKH�$XWR�7\UH�VHFWRU��WKH�FDSDFLW\�
RI�LWV�SODQW�DW�*XPPLGLSRRQGL�ZLOO�EH�H[SDQGHG�IURP��������73$�WR��������73$��DW�D�FRVW�RI�
5V�� ���&URUHV��&RPPHUFLDO� SURGXFWLRQ�ZLOO� FRPPHQFH�E\� WKH�HQG�RI� WKH�FXUUHQW� ILVFDO� \HDU��
7KLV�ZLOO�IXUWKHU�VWUHQJWKHQ�LWV�OHDGHUVKLS�SRVLWLRQ�LQ�WKH�GRPHVWLF�PDUNHW�DQG�OHDG�WR�D�VWURQJ�
JURZWK�LQ�WKH�H[SRUW�PDUNHW�
7KH�RXWORRN�IRU�WKLV�EXVLQHVV�UHPDLQV�SRVLWLYH�ZLWK�JURZWK�ERWK�LQ�WKH�7\UH�DQG�$XWR�VHFWRUV��
7KH�&RPSDQ\�ZLOO�DOVR�H[SDQG�VXFFHVVIXOO\�LQ�WKH�QRQ�W\UH�VHJPHQW�DSSOLFDWLRQV��$V�FUXGH�RLO�
SULFHV� VWDUWHG� VRIWHQHG�PD\� ORZHU� WR� OHDGLQJ� WR� ORZHU�&%)6�FRVW�� EHQHILWV�ZLOO� IORZ� LQWR� WKH�
RYHUDOO�FRVW�VWUXFWXUH�RI�&DUERQ %ODFN�'LYLVLRQ���
7H[WLOHV�'LYLVLRQ
7KH�7H[WLOHV�'LYLVLRQ�UHYHQXHV�KDYH�JRQH�XS�D�VLJQLILFDQW�������WR�5V���������&URUHV�RQ�WKH�
EDFN�RI�YROXPH�JURZWK��UHVXOWLQJ�IURP�D�ULVLQJ�VKDUH�RI�ZRRO�WRSV�DQG�YDOXH�DGGHG�SURGXFWV��
([SRUWV�KDYH�JURZQ�E\�������WR�5V��������&URUHV��7KH�UHQHZHG�IRFXV�RQ�/LQHQ�IDEULFV�DQG�
LWV�UHWDLOLQJ�KDV�SDLG�ZHOO��2SHUDWLQJ�SURILW�DW�5V��������&URUHV�LV�PDUJLQDOO\�ORZHU��DV�:RUVWHG�
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\DUQ�PDUJLQV�ZHUH�DIIHFWHG�GXH�WR�KLJKHU�UDZ�ZRRO�SULFHV��%HWWHU�PDUJLQV�RI�)OD[�FRXOG�RIIVHW�
WKH�LPSDFW�SDUWLDOO\��
$V�PDUNHW�FRQGLWLRQV�FRQWLQXH� WR�EH�GLIILFXOW�� WKH�RXWORRN� IRU� WKLV�VHFWRU� UHPDLQV�FKDOOHQJLQJ��
3UHVVXUH�RQ�SULFLQJ�DQG�KLJKHU�LQSXW�FRVWV�DUH�IDFWRUV�WR�EH�UHFNRQHG�ZLWK��:KLOH�WKH�:RUVWHG�
\DUQ� VHJPHQW� VKRXOG�EHQHILW� IURP�VRIWHQLQJ�RI�ZRRO SULFHV�� WR�HQVXUH� VXVWDLQHG�JURZWK�� WKH�
'LYLVLRQ¶V�WKUXVW�ZLOO�EH�RQ�UHWDLOLQJ�RI�/LQHQ�DV�³WKH�IDEULF�RI�WKH�IXWXUH´�DQG�SURWHFWLYH�IDEULFV�

,QVXODWRU�'LYLVLRQ
7KH�,QVXODWRUV�EXVLQHVV�KDV�EHHQ�GH�PHUJHG�IURP�WKH�&RPSDQ\��LQWR�D�-9�WLWOHG�³%,5/$�1*.�
,QVXODWRUV�3ULYDWH�/LPLWHG´�� �7KH�GH�PHUJHU� LV�HIIHFWLYH� IURP�WKH��VW�RI�$XJXVW�������7KH�-9�
KDV�EHHQ�RSHUDWLRQDO�IURP�WKH��WK�RI�)HEUXDU\�������7KH�-9�ZLOO�EHQHILW�IURP�1*.¶V�H[SHUWLVH�
LQ�LPSURYLQJ�WKH�\LHOG��TXDOLW\�DQG�WKH�SURGXFW�PL[�
7KH� -9� KDV� FKDONHG� RXW� D� FDSH[� SODQ� WR� LQFUHDVH� LWV� FDSDFLW\� E\� ������ 73$� EULQJLQJ� LW� WR�
�������73$��0RGHUQLVDWLRQ�RI�H[LVWLQJ�HTXLSPHQWV�WR�LPSURYH�TXDOLW\�LV�DOVR�RQ�WKH�DQYLO�
&DSH[
7KH�FRPSDQ\�ZLOO�VSHQG�5V�����&URUHV�RQ�0RGHUQLVDWLRQ�DQG�([SDQVLRQ�DW�DOO�WKH�XQLWV��WKLV�
LQFOXGHV�5V�����&URUHV�RQ�WKH�([SDQVLRQ�RI�&DUERQ�%ODFN��%HVLGHV�%,5/$�1*.�,QVXODWRUV�ZLOO�
EH�VSHQGLQJ�DERXW�5V�����&URUHV�RQ�H[SDQVLRQ�DQG�PRGHUQLVDWLRQ��7KH�HQWLUH�DPRXQW�ZLOO�EH�
IXQGHG�IURP�LQWHUQDO�DFFUXDOV��7KHVH�FDSH[�ZLOO�\LHOG�UHVXOWV�LQ�IXWXUH��
)XWXUH�2XWORRN
,QGLDQ�5D\RQ�H[SHFWV�WKH�SHUIRUPDQFH�RI�LWV�EXVLQHVV�WR�LPSURYH��6HFWRU�ZLVH�

x *DUPHQWV�'LYLVLRQ�ZLOO�LQFUHDVH�VDOHV�YROXPHV�WKURXJK�D�SULFLQJ�VWUDWHJ\�LQ�WKH�SRSXODU�
VHJPHQW�DQG�ZLOO�EHQHILW�IURP�WKH�VOHZ�RI�SURDFWLYH�LQLWLDWLYHV�WDNHQ�GXULQJ�WKH�\HDU�

x 9)<�ZLOO�JDLQ�IURP�EHWWHU�TXDOLW\�OHYHOV�DQG�OHYHUDJLQJ�µ5$<21(¶�EUDQG�
x &DUERQ�%ODFN�ZLOO�SHUIRUP�ZHOO�ZLWK�JURZLQJ�$XWR�7\UH�VHFWRU�
x 7H[WLOHV�ZLOO�GHULYH�JDLQV�IURP�UHWDLOLQJ�RI�/LQHQ�DQG�KLJKHU�VDOHV�LQ�:RUVWHG�VHJPHQWV�

7KH� RYHUDOO� RXWORRN� IRU� WKH�&RPSDQ\¶V� IXWXUH� LV� SRVLWLYH��+RZHYHU�� WKH� ILUVW� TXDUWHU�PD\� EH�
DIIHFWHG�ZLWK�WKH�QDWLRQDO�OHYHO�SRZHU�ORRP�VHFWRU���WUXFN�VWULNH���
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